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FINANCIAL SUMMARY

Financial data presented in this Interim Report is prepared in accordance with International Accounting Standard 
34 “Interim Financial Reporting” and, unless otherwise specified, is consolidated amounts of the Company and its 
subsidiaries and is denominated in Renminbi.

Summary of Interim Condensed Consolidated Statement of Profit or Loss
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1 Changes in Shares

(1) Changes in shares

(i) Changes in shares

During the reporting period, there was no change in share capital and shareholding structure of the 

Company.

(ii) Explanation to the changes in shares

Not applicable

(iii) Impact of changes in shares after the reporting period and prior to the date of the interim 

report on earnings per share, net asset value per share or other financial indicators for the 

latest year and latest period

Not applicable
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

(2) Shareholdings of the top ten shareholders

Unit: Shares
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

3 Changes in the Controlling Shareholder and the Ultimate Controller

Not applicable

4 Purchase, Sale or Redemption of the Company’s Listed Securities

During the six months ended 30 June 2021, neither the Company nor any of its subsidiaries purchased, sold or 

redeemed any of the Company’s listed securities.

5 Interests and Short Positions of Directors, Supervisors and Chief 
Executive in Shares, Underlying Shares and Debentures

As at 30 June 2021, none of the directors, supervisors and chief executive of the Company had any interests 
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1 Directors

The directors of the Company during the six months ended 30 June 2021 are as follows:

Name Age Position

CHEN Yun (re-elected on 12 March 2021) 58 Chairman and Executive Director
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
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1 Industry Development Overview

Infrastructure construction business
Domestically, since 2021, the COVID-19 pandemic has continued to evolve globally, and the external 
environment faced by China has become more complex and severe. The domestic economic recovery is still 
unstable and uneven. In the first half of the year, the fixed asset investment in China increased by 12.6% year-
on-year to RMB25.59 trillion; the total output value of the construction industry increased by 18.85% year-
on-year to RMB11.98 trillion. Under the combined influence of local government bond issuance and deferred 
fiscal expenditure, the growth rate of infrastructure investment became moderate, with a year-on-year growth 
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Property development business

In the first half of 2021, under the long-term mechanism that “houses are built to be inhabited, not for 

speculation” implemented by the CPC Central Committee and the State Council, the tightening of regulation 

was still the main theme in the real estate market, and local governments continued to implement the targets 

of stabilizing land prices, housing prices, and expectations in accordance with local policies. The “three red 

lines” of housing enterprise financing and the mortgage concentration management system further accelerated 

the pace of real estate definancialization. The “two centralized“
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MANAGEMENT DISCUSSION AND ANALYSIS

2 Business Development OverviewThe Group’s principal business activities are infrastructure construction, survey, design and consulting services, engineering equipment and component manufacturing, property development and other businesses.

In the first half of 2021, the global epidemic continued to evolve, and the external economic environment b e c a m e  m o r e  c o m p l e x  a n d  s e v e r e .  T h e  d o m e s t i c  e c o n o m i c  r e c o v e r y  w a s  s t i l l  u n s t a b l e  a n d  u n e v e n .  Internationally, the global economic recovery has come under tremendous pressure due to the repeated outbreak, rising commodity prices, rising inflationary pressure, growing expectations of tighter liquidity and rising risk aversion in the market. Domestically, thanks to effective epidemic prevention and control measures, China’s economy continued to recover and grow steadily; efforts were made to promote self-reliance and self-improvement in science and technology, reform and opening up were continuously intensified, people’s livelihood was effectively guaranteed, new achievements were made in high-quality development, and social stability was maintained. However, the foundation of economic recovery was still unstable and uneven, and economic development faced new risks and challenges.

In the first half of 2021, the Group adhered to the guidance of Xi Jinping Thought on Socialism with Chinese 
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In the first half of 2021, the Group implemented the national strategy and participated in green construction, 

smart construction and prefabricated construction. In emerging fields such as port channel, ecological 

governance, water conservancy and hydropower, the Group built innovative platforms while optimizing the 
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MANAGEMENT DISCUSSION AND ANALYSIS

During the first half of 2021, the value of new contracts of the Group was RMB1,033.67 billion, representing a 

year-on-year increase of 18.8%. In particular, the value of new contracts of domestic business was RMB991.81 

pL3se RMBng :s atar-onendL3sar-onMB9or 
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The Group has always been a leader in infrastructure construction in China and is one of the largest 

construction contractors in the world. As of the end of the reporting period, the Group had 18 special grade 

general contracts for railway engineering construction, accounting for more than 50% of the total number 

of special grade general contracts for railway engineering construction in China; as well as 27 special grade 
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MANAGEMENT DISCUSSION AND ANALYSIS

Engineering equipment and component manufacturing business

During the first half of 2021, the value of the Group’
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The Group is one of the central enterprises that the SASAC has identified as a key player in the real estate 



CHINA RAILWAY GROUP LIMITED     2021 Interim Report21

MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2021, the Group’s mineral reserves are as follows:

Unit: RMB100 million Currency: RMB

SN Project name

Type of 

resources

Grade of 

resources 

Reserve of 

retained 

resources 

(ton)

Equity(ton)
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Financial business

When carrying out financial business, the Group has always strictly implemented the regulatory policies of the 

“Financial Stability and Development Commission of the State Council, the People’s Bank of China, the CSRC 

and the CBIRC” and adhered to the overall guidelines of integration of industry and finance. Centering on the 

target of serving internal financial needs, promot of add Developmeofthepntecipnciconnduucgratial busintry aRC 
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MANAGEMENT DISCUSSION AND ANALYSIS

Infrastructure operation business

The Group obtains the franchise of operational rail 0.5 (oct,)0.5 (0exprss)way,0and0water0utilitie tproject theoupgh 
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Net impairment losses on financial assets and contract assets

The Group’s net impairment losses on financial assets and contract assets mainly includes impairment losses 
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit before income tax

As a result of the foregoing factors, the Group’s profit before income tax for the six months ended 30 June 
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R e v e n u e  f r o m  t h e  o p e r a t i o n  o f  t h e  G r o u p

h i g h w a y  a n d  m u n i c i p t u a w o r k s a c o n s t r u c t i o n . a R e v e n u e  f r o m  t h e  o p e r a t i o n  o f  t h e  i n f r a s t r u c t u r e  c o n s t r u c t i o n  
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MANAGEMENT DISCUSSION AND ANALYSIS

Property development business

In the first half of 2021, the Group strictly followed the national real estate policy and guidance, further 

increased the transformation and upgrading of the property development business segment, improved quality 

In the fiprronegd.0R17 4ef t(c1)2.274
(ine0  )2 (0 f-6.5%rrespeffeg)3.2angimfitniwdu0w.3 (cwith)34





CHINA RAILWAY GROUP LIMITED     2021 Interim Report



30

2021 Interim Report     CHINA RAILWAY GROUP LIMITED     



CHINA RAILWAY GROUP LIMITED     2021 Interim Report31

MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2021 and 31 December 2020, the Group’s bank borrowings comprised floating-rate bank 

borrowings amounting to RMB153.332 billion and RMB129.376 billion, respectively. The Group’s borrowings 

are primarily denominated in Renminbi and foreign currency borrowings are primarily denominated in U.S. 
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8 Business Risks

The risks faced by the Group include investment risk, internationalization risk, cash flow risk, production safety, 

Itity and environstmetua, pteductiow riskand major pandemica, evtmectikand controlow rik, by thordinaryy, 
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1 Overview of General Meeting
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SIGNIFICANT EVENTS

2 The Plan for Profit Distribution or Capitalisation of Capital Reserves

(1) The interim plan for profit distribution and capitalisation of capital reserves

Whether distributed or capitalised
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3 Performance Status of Undertakings

(1) Undertakings made by undertaking parties, including the ultimate controller, shareholders, 

related parties, acquirers of the Company and the Company given or subsisting in the reporting 

period or continuing during the reporting period

Undertaking 

background

Type of

undertakings

Undertaking

party Contents of the undertaking
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SIGNIFICANT EVENTS

12 Significant Related Party Transactions

(1) Related party transactions in ordinary course of business

(i) Matters which were disclosed in an announcement without subsequent progress or changes

Not applicable

(ii) Matters which were disclosed in announcement with subsequent progress or changes

Unit: Thousand Currency: RMB
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SIGNIFICANT EVENTS

(i) Deposit business
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(6) Others

(i) Related party guarantees

Unit: Thousand Currency: RMB

Guarantor Guarantee

Guarantee 

amount

Commencement 

date of 

guarantee

Expiry date 

of guarantee

Guarantee 

fully 

fulfilled

CREC China Railway 3,500,000 October 2010 April 2026 No

CREC China Railway 2,500,000 October 2010 April 2021 Yes
      

Note: These are unconditional and irrevocable joint and several liability guarantees provided by CREC for the entire amount 
of the 15-year 2010 Corporate p3 (Tuarc th2(i	 anf the015-year 2010 Corporate p3 (Tuarc th2(iissuided bf th00)Tj
0.150 Tw 38322 -1.429 Td
(Cpany in 
(October 20. In accordarce withbf thagrencemenonbf thf guaranteperiod in f th
(Cpany00)T 649.11s
0.150 Td’00)Tj
3.00-s
0.150 Tdsh00)Tj
8.17s
0.150 Td“00)Tj
57.8-s
0.150 TdProspectush00
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SIGNIFICANT EVENTS
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(3) Other material contracts



442021 Interim Report     CHINA RAILWAY GROUP LIMITED     

SIGNIFICANT EVENTS
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SIGNIFICANT EVENTS

(iv) Real estate development business

Acquisition of land

No. Project name
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SIGNIFICANT EVENTS

Properties held for development and/or sale



CHINA RAILWAY GROUP LIMITED     2021 Interim Report



502021 Interim Report     CHINA RAILWAY GROUP LIMITED     

SIGNIFICANT EVENTS
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14 Share Incentive Scheme, Employee Stock Ownership Plan or Other 
Incentive Measures and the Impacts Thereof

(1) Relevant share incentive events which were disclosed in the provisional announcements without 

subsequent progress or changes

Not applicable

(2) Incentive events undisclosed in the provisional announcements or with subsequent progress or changes

Not applicable

15 Convertible Corporate Bonds

Not applicable

16 Compliance with Corporate Governance Code

During the six months ended 30 June 2021, the Company had complied with all code provisions of the 
Corporate Governance Code set out in Appendix 14 to the Hong Kong Listing Rules.

17 Review of Interim Financial Report

The 2021 interim financial statements for the six months ended 30 June 2021 of the Company preded d 
in accordance with CAS and the 2021 interim financial information prededed in accordance with IAS 34 
(collectively referd d as “2021 Interim Financial Report”) have not been audited. The 2021 Interim Financial 
Report has been review d by the Board of Directors of the Company and the Audit and Risk Management 
Committee under the Board of Directors of the Company.

18 Event after the Reporting Period

Since the end of the reporting period, there has been no event that materially affected the Group.
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E N V I R O N M E N T A L  A N D  S O 4 
 2 q B 1 C D S I B I L I T Y  
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Key Performance Indicators for Energy and Resource Consumption
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55E N V I R O N M E N T A L  A N D  S O 4 
 2 q B 1 C D S I B I L I T Y  (5) Measures taken to reduce carbon emissions during the reporting period and their effects

Climate change is a major global challenge for mankind today. China has put forward the targets of peak 
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Key Performance Indicators for Emissions and Waste

Indicator

The first 

half of 2021

Increase/

Decrease as 

compared to the 

same period (%)

Total carbon dioxide emissions (10,000 tons) 732.3 19.69

CO2 emission intensity (tons/RMB10,000) 0.0675 -10.43

NOx emissions (tons) 0.2
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E N V I R O N M E N T A L  A N D  S O 4 
 2 q B 1 C D S I B I L I T Y  

2. Selecting and appointing cadres assuming a temporary post to complete the rotation and handover 

of the cadres. In accordance with the spirit of the Opinions of the Central Committee of the 
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Company, China Railway8 China Railway Group Limited8

28 Group8 the Company an5a2.nj69diariested828China RailwEngineeringway Grohe Compaup Limi, formerly known as oup8China RailwEngineeringwCorporationted8Cem
18r operations und(r oup8)Tj0.028 0 -1.55630 0Td
(tprotection of rigid shellted8)Tj0 Tc 0 Tw -20.472 -3.1110T8
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Directors

Executive Directors
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TO THE BOARD OF DIRECTORS OF

CHINA RAILWAY GROUP LIMITED

(incorporated in the People’s Republic of China with limited liability)

Introduction
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Unaudited Audited

Note

30 June 2021731December 2020RMB millionRMB millionUnaudited
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Unaudited

Attributable to owners of the CompanyNote 

Share capitalShare premiumCapital reserveStatutory reservereserve
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1. General information

China Railway Group Limited (the “Company”
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4. Estimates

The preparation of interim financial information requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, 
income and expense. Actual results may differ from these estimates.
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5. Financial risk management and financial instruments (Continued)

5.3 Liquidity risk

The Group finances its working capital requirements through a combination of funds generated from 

operations and bank and other borrowings.

The table below analyses the Group’s non-derivative financial liabilities into relevant maturity groupings 

based on the remaining period at the balance sheet date to the contractual maturity date. The amounts 

disclosed in the table are the contractual undiscounted cash flows.

The table includes both interest and principal cash flows. To the extent that interest flows are floating 
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6. Segment information (Continued)

A reconciliation of the amounts presented for reportable segments to the condensed consolidated interim 

financial information is as follows:
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6. Segment information (Continued)

(i) Disaggregation of revenue from contracts with customers
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6. Segment information (Continued)

(i) Disaggregation of revenue from contracts with customers (Continued)

Six months ended 30 June 2020 (Unaudited)
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6. Segment information (Continued)
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7. Other income and expenses
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8. Net impairment losses on financial assets and contract assets

Six months ended 30 June

2021 2020

RMB million RMB million

(Unaudited) (Unaudited)

Trade and other receivables (excluding advance to suppliers) 607 1,017

Other financial assets at amortised cost 323 63
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16. Property, plant and equipment (Continued)

(a) Additions to property, plant and equipment include:
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17. Intangible assets
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17. Intangible assets (Continued)

(a) Additions to intangible assets include:
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20. Other financial assets at amortised cost
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21. Assets and liabilities related to contracts with customers

The Group has recognised the following assets and liabilities related to contracts with customers:
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22. Trade and other receivables (Continued)

(e) As at 30 June 2021, trade receivables net of credit loss allowance, which were collectively assessed for 

impairment, are as follows: (Continued)

Locally-administrated state-owned enterprises

As at

30 June 2021 31 December 2020

RMB million RMB million

(Unaudited) (Audited)

Less than 1 year 65,759 46,582

1 year to 2 years 8,801 6,557

2 years to 3 years 3,130 2,297

3 years to 4 years 1,211 1,266

4 years to 5 years 601 653

More than 5 years 573 509

Total 80,075 57,864
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25. Statutory Reserves

The statutory reserves comprise the statutory surplus reserve, trust compensation reserve and general risk 

reserve.

According to the PRC Company Law and the Company’s article of association, the Company is required 

to make an appropriation at 10 percent of the profit for the year as shown in the PRC statutory financial 

statements, prepared in accordance with the PRC accounting standards, to the statutory surplus reserve fund 

until the balance reached 50 percent of the registered capital of the Company. The statutory surplus reserve 

can only make up losses or use to increase the registered capital of the Company and is not distributable.

According to the relevant laws and regulations for financial institutions and trust management entities in the 

PRC, certain subsidiaries of the Company are required to set aside certain amounts to trust compensation 

reserve and general risk reserve to address unidentified potential impairment risks.

26. Perpetual notes
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26. Perpetual notes (Continued)
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29. Disposal of subsidiaries (Continued)

Disposal of Guiyang Subway Line 3 Phase I Engineering Construction Management Co., Ltd. 

(hereinafter referred to as “Guiyang Subway Line 3”) (Continued)

Details of sales proceeds and gains on disposal are as follows:

Guiyang

Subway Line 3
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32. Related-party transactions (Continued)

The following is a summary of significant related party transactions between the Group and its related parties 
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32. Related-party transactions (Continued)

(c) Balances with related parties
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