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COMPANY PROFILE

The Company was established as a joint stock company with limited liability in the People’s Republic of China (the 

“PRC” or PRC
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FINANCIAL SUMMARY

Financial data presented in this Interim Report are prepared in accordance with International Accounting Standard 
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1 Changes in Share Capital

(1) Changes in share capital

(i) Changes in share capital

During the reporting period, there was no change in share capital and shareholding structure of the 

Company.

(ii) Explanation to the changes in share capital

Not applicable

(iii) Impact of changes in share capital after the reporting period and prior to the date of 

publication of the interim report on earnings per share, net asset value per share or other 

financial inptcrs cNr Not applicable
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS
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(3) Shareholdings of the top ten shareholders without selling restrictions

9
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS
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2. According to the Corporate Substantial Shareholder Notice filed by Deutsche Bank Aktiengesellschaft with the Hong Kong Stock 

Exchange dated 13 January 2014, the interests held by Deutsche Bank Aktiengesellschaft were held in the following capacities:

Capacity
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1 Directors

The directors of the Company as at the Latest Practicable Date are as follows:



15

2019 Interim Report     CHINA RAILWAY GROUP LIMITED

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

4 Change of Directors, Supervisors and Senior Management

Name Position Circumstance of change

ZHANG Zongyan Chairman and Secretary to the CPC Committee Elected

CHEN Yun President Appointed
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
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Financial business

The Company’s financial sector business mainly involves trust business, industrial fund business, factoring 

business, insurance brokerage business, etc., mainly for the purpose of serving the Company’
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MANAGEMENT DISCUSSION AND ANALYSIS
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Infrastructure construction business:  During the first half of 2019, the value of the Group’s new contracts of 

infrastructure construction business was RMB597.90 billion, representing a year-on-year increase of 13.5%. 

As at the end of June 2019, the value of the Group’s contract backlog of infrastructure construction business 

was RMB2,879.91 billion, representing an increase of 7.2% from the end of 2018. From a business segment 

perspective: 
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MANAGEMENT DISCUSSION AND ANALYSIS

Property development business: 
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Other expenses

The Group’s other expenses primarily includes expenditures on research and development. For the six months 

ended 30 June 2019, other expenses increased by 28.5% to RMB5.546 billion from the same period of last 

year. The increase in investment on research and development was contributable to the continuous increase in 

number of high and new technology enterprises of the Group as well as the Group’s continuous advancement 

on scientific research and technological innovation and further increase input in research and development. In 

addition, the recognition of expenditures on research and development was more evenly distributed.

Net impairment losses on financial assets and contract assets

The Group’s net impairment losses on financial assets and contract assets mainly includes impairment loss on 

trade and other receivables, other financial assets at amortised cost and contract assets. For the six months 

ended 30 June 2019, the Group’s net impairment losses on financial assets and contract assets was RMB1.221 

billion (first half of 2018: RMB2.206 billion), which mainly comprises of impairment losses on trade and other 

receivables of RMB0.827 billion and on other financial assets at amortised cost of RMB0.349 billion.

Other gains, net

The Group’s other gains and losses mainly include gains and losses on disposal/write-off of financial assets/

liabilities, joint ventures, associates and subsidiaries, foreign exchange gains/losses, impairment loss on 

property, plant and equipment and other assets and changes in the fair value of financial assets/liabilities 
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit before tax

As a result of the foregoing factors, the Group’s profit before tax for the six months ended 30 June 2019 

increased by 15.1% to RMB14.634 billion from RMB12.713 billion for the corresponding period of 2018.

Income tax expense

For the six months ended 30 June 2019, the Group’s income tax expense was RMB3.371 billion, representing 

an increase of 2.1% from the same period of last year. By excluding land appreciation tax, the effective income 

tax rate of the Group was 18.8% for the first half of 2019, a year-on-year decrease of 4.9 percentage points 

from 23.7% for the corresponding period of last year.

Profit for the period attributable to owners of the Company

The profit for the period attributable to owners of the Company for the six months ended 30 June 2019 

increased by 10.1% to RMB10.514 billion from RMB9.552 billion for the corresponding period of 2018. The 

profit margin of the profit for the period attributable to owners of the Company for the first half of 2019 was 

2.9%, basically remained the same as 3.0% for the corresponding period of 2018.

4 Segment Results

The revenue and results of each segment of the Group’s business for the six months ended 30 June 2019 are 

set forth in the table below.

Business segment
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MANAGEMENT DISCUSSION AND ANALYSIS

For the domestic market, the Group maintained an approximate market share of 65% in the high-speed 

turnout market that requires high techniques (speed over 250km/h), a market share of more than 50% in 

the heavy-haul turnout market, a market share of more than 60% in the turnout market of urban rail transit 

business; a market share of more than 60% in the large steel structure bridge market, a market share of more 

than 70% in the catenary parts market of high-speed railway (speed over 300km/h).

Property development business

In the first half of 2019, the Group strictly adhered to the national policy on property market, further 

strengthened the effort on the transformation and upgrading and the increase in quality and profitability of the 

property development business. The Company devoted to foster its brand competitivity in property industry, 

diversify the marketing models and accelerate selling of real estate projects. Revenue of property development 

business increased by 12.0% year-on-year to RMB13.898 billion for the first half of 2019. Gross profit margin 

and profit before tax margin in the first half of 2019 was 30.6%evenuo4%of (sctitelway e first half of 28:in 

scslway eimpleent d toh MB13.563billion fwithtross profit margi9 wdereasn  bear-on-year ty 19.5tprceptaie mponcestn t456%e.
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For the first half of 2019, mining business segment strictly focused on the core mission of high-quality 
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MANAGEMENT DISCUSSION AND ANALYSIS



31T r a d e  a n d  b i l l s  r e c e i v a b l e s

A s  a t  3 0  J u n e  2 0 1 9 ,  n e t  t r a d e  a n d  b i l l s  r e c e i v a b l e s  w a s  R M B 1 3 3 . 4 6 0  b i l l i o n ,  a n  i n c r e a s e  o f  7 . 3 %  f r o m  

R M B 1 2 4 . 3 8 6  b i l l i o n  a s  a t  t h e  e n d  o f  2 0 1 8 .  T h e  t u r n o v e r  d a y s  o f  n e t  t r a d e  a n d  b i l l s  r e c e i v a b l e s  d e c r e a s e d  f r o m  

7 9  d a y s  f o r  2 0 1 8  t o  6 4  d a y s  f o r  t h e  f i r s t  h a l f  o f  2 0 1 9 .  A c c o r d i n g  t o  t h e  a g e i n g  a n a l y s i s  o f  t h e  t r a d e  a n d  b i l l s  

r e c e i v a b l e s ,  m o s t  o f  t h e  G r o u p ’ s  t r a d e  a n d  b i l l s  r e c e i v a b l e s  w e r e  o f  l e s s  t h a n  o n e  y e a r  a n d  t h e  t r a d e  a n d  b i l l s  
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T h e  f o l l o w i n g  t a b l e  s e t s  f o r t h  t h e  a g e i n g  a n a l y s i s  o f  t h e  G r o u p ’ s  t r a d e  a n d  b i l l s  p a y a b l e s  a s  a t  3 0  J u n e  2 0 1 9  

a n d  3 1 Q 
 e c e m b e r  2 0 1 8 ,  b a s e d  o n  i n v o i c e  d a t e .
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Bank borrowings carry interest rates ranging from 0.75% to 9.50% (31 December 2018: 0.75% to 8.00%) 

per annum. Long-term debentures carry fixed interest rates ranging from 2.88% to 4.88% (31 December 

2018: 2.88% to 6.40%) per annum. Other borrowings carry interest rates ranging from 4.85% to 7.00% (31 

December 2018: 4.35% to 7.49%) per annum.

The following table sets forth the maturity of the Group’s borrowings as at 30 June 2019 and 31 December 

2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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7 Contingent Liabilities

The contingent liabilities related to legal claims in the Group’s ordinary course of business are set forth in the 
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MANAGEMENT DISCUSSION AND ANALYSIS

8 Business Risks

The risks faced by the Group include macroeconomic risk, international business risk, investment risk, quality 
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SIGNIFICANT EVENTS

3 Performance Status of Undertakings
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SIGNIFICANT EVENTS

Notes:

1. F o r  d e t a i l s  o f  t h e  r e l e v a n t  u n d e r t a k i n g s  m a d e  b y  t h e  C o m p a n y  a n d  C R E C d u r i n g  t h e  m a t e r i a l  a s s e t 
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SIGNIFICANT EVENTS

7 Penalty and Rectification Order against the Listed Company and its 
Directors, Supervisors, Senior Management, Controlling Shareholder, 
Ultimate Controller and Acquirer

Not applicable
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SIGNIFICANT EVENTS

(iii) Matters undisclosed in announcement

Not applicable

(2) Related party transactions in relation to acquisition and disposal of assets

Not applicable
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SIGNIFICANT EVENTS

Unit: Thousand Currency: RMB

Item Related party

30 June 

2019

31 December 

2018

Deposit-taking

 (Note)

CREC4343

434343
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SIGNIFICANT EVENTS

11 Material Contracts and Their Performance

(1) Trusteeship, Contracting and Leasing

Not applicable

(2) Guarantees

Unit: Thousand Currency: RMB
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SIGNIFICANT EVENTS
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SIGNIFICANT EVENTS
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SIGNIFICANT EVENTS

(iii) Engineering equipment and component manufacturing business
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SIGNIFICANT EVENTS

(iv) Property development business
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SIGNIFICANT EVENTS
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SIGNIFICANT EVENTS

(ii) Properties held for development and/or sale
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SIGNIFICANT EVENTS
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SIGNIFICANT EVENTS

Indicators
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54sites according to the laws to control its environmentri
protection efforts. To guarantee the normri


operation of the pollutant discharge and treatment facilities for the various souptus of pollution from


its production and living areas, the Company continued to strengthen its control and management over 

the emission of sewage (fluid), waste (smoke) gas and construction dust from
the coupse of production.


For lands temporarily used in
the construction protuss, the Company would devise a stringent land use


and rehabilitation plan and pay speciri
attention to the environmentri
protection of areas with a high


density of population and water supply protection areas. Upon completion of the construction projects, 

the Company would rehabilitate the land as required and restore the ecologicri
environment as far as 

possible. For dust-prone materiris in
the workshops, the Company would adopt dust prevention measures, 

such as fentus and covers. Construction sewage and mud would only be discharged after being treated 
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SIGNIFICANT EVENTS

(2) Description, corrected amount, reasons and impacts of material accounting error during the 



CHINA RAILWAY GROUP LIMITED     2019 Interim Report



57

2019 Interim Report     CHINA RAILWAY GROUP LIMITED

1 the Company, China Railway China Railway Group Limited

2 the Group the Company and its subsidiaries

3 CREC China Railway Engineering Group Company Limited, formerly known as 

China Railway Engineering Corporation

4 BOT “Build-Operate-Transfer” mode

5 PPP “Public-Private-Partnership” mode
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Directors

Executive Directors

ZHANG Zongyan (Chairman)

ZHANG Xian

Independent Non-executive Directors

GUO Peizhang

WEN Baoman

ZHENG Qingzhi

CHUNG Shui Ming Timpson

Non-executive Directors

MA Zonglin

Supervisors

ZHANG Huijia (Chairman)

LIU Jianyuan

WANG Hongguang

CHEN Wenxin

FAN Jinghua

Joint Company Secretaries

HE Wen

TAM Chun Chung CPA, FCCA

Authorized Representatives

ZHANG Xian

TAM Chun Chung CPA, FCCA

Audit and Risk Management Committee

ZHENG Qingzhi (Chairman)

WEN Baoman

CHUNG Shui Ming Timpson

Remuneration Committee

GUO Peizhang (Chairman)

WEN Baoman

MA Zonglin

Strategy Committee

ZHANG Zongyan (Chairman)

GUO Peizhang

MA Zonglin

Nomination Committee

ZHANG Zongyan (Chairman)

GUO Peizhang

WEN Baoman

ZHENG QingzhiZ H P r o t t o r n  C o m m i t t e e Z H A N G  Z o n g y a n  ( C h a i r m a n ) Z H A N B a o m a n

Z H E N G  Q i n g z h i
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
 

TO THE BOARD OF DIRECTORS OF CHINA RAILWAY GROUP LIMITED

(incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 61 to 120, which comprises the interim 
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited
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70E x / P e r  a s  d e s c r i b e d  b e l o w ,  t h e  a c c o u n t i n g  p o l i c i e s  a p p l i e d  a r e  c o n s i s t e n t  w i t h  t h o s e  o f  t h e  a n n c e p t c o n s o l i d a t e d  

s t a t e m e n t s .

T h e  f o l l o w i n g  n e w  a n d  a m e n d e d  s t a n d a r d s  a n d  i n t e r p r e t a t i o n  h a v e  b e e n  a d o p t e d  b y  t h e  G r o u p  f o r  t h e  

f i r s t  t i m e  f o r  t h e  f i n a n c i e p t y e a r  b e g i n n i n g  o n  1  J a n c e r y  2 0 1 9 .
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’3s leasing activities and how these are accounted for3

The Group leases various buildings, infrastructure construction equipment, transportation equipment, 3
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6. Financial risk management and financial instruments (Continued)

6.2 Liquidity risk (Continued)
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6. Financial risk management and financial instruments (Continued)

6.3 Fair value estimation (Continued)

(a) Fair value of the Group’s financial assets and financial liabilities thevk
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7. Segment information (Continued)

The following is an analysis of the Group’s revenue and results by reportable segments:
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Six months ended 30 June 2018 (Unaudited)

Infrastructure construction

Survey, 
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7. Segment information (Continued)

A reconciliation of the amounts presented for reportable segments to the condensed consolidated interim 

financial information is as follows:
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8. Other income and expenses
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11. Finance income and costs
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expenses is as follows:94
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16. Property, plant and equipment (Continued)
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17. Intangible assets
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20. Trade and other receivables
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20. Trade and other receivables (Continued)

(e) As at 30 June 2019, trade receivables net of credit loss allowance, which were collectively assessed for 

impairment, are as follows: (Continued)

Locally-administrated state-owned enterprises
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Overseas enterprises02
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22. Other financial assets at amortised cost
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23. Financial assets/(liabilities) at fair value through profit or loss

Financial assets at FVPL
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26. Perpetual notes
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27. Trade and other payables



111

2019 Interim Report     CHINA RAILWAY GROUP LIMITED

 

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION



112





114

29. Business combinations (Continued)

Acquisition of Shanxi Jing Xing Highway Co., Ltd. (Continued)

The following table summarises the consideration paid for Shanxi Jing Xing and the amounts of the assets 
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30. Contingencies liabilities







118

32. Related-party transactions (Continued)

(a) Significant related party transactions

The following transactions were carried out with related parties other than government-related entities:
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