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This year, our development philosophy will be more upright and far-reaching. We continued to accelerate our 
development in line with risk prevention and control measures, as well as strengthened internal controls and 
management. Progress was made in preventing major risks arising from debt, investment and financing, overseas 
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I. Changes in Share Capital

1. Changes in Shares

(1) Changes in shares

Before the change

Increase/decrease in 

%)e
%)e
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Unit: Shares
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Companyg trough centralized price biddiingon Shanghai Stock Exchange, representiingapproximatelyc 01276% ofg thetotual3
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IV. Information on Controlling Shareholder and Ultimate Controller

1. Details of Controlling Shareholder

(1) Legal person

Name of controlling shareholder

Legalrepresentmatver
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V. Other Legl rercson Shareholdrcs with Shareholding of over 10%
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The Group is one of the largest multi-functional integrated construction groups in the world, which enables us 
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I. Industry Development Overview

1. Infrastructure Construction Business

Domestically, with the steady advance of the national transportation infrastructure plan, China has 

gradually strengthened its infrastructure construction capacity, accelerated the upgrading of energy 

conservation standards on construction, and significantly improved the level of green development 

country, with investment in infrastructure continuing to gain momentum, investment in some areas of 

weakness strengthened, and investment in central and western regions accelerated. For the year of 2019, 

China’s investment in fixed assets in transportation amounted to RMB3.2 trillion, and the investment 
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2. Survey, Design and Consulting Services Business

Being a technology- and intelligence-intensive production-based service industry, the survey, design and 

consulting services business offers technical and management services throughout the decision-making 

and implementation process of the construction work of various industries, including construction, 

transportation, electricity and irrigation works. It has a leading position in project construction, plays 

an important supporting role in improving the investment benefits and social benefits of construction 

projects, and is a key link in project construction. With the sfnarsersowith ofChina 
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4. Property Development Business

In 2019, with the continuous adjustment of China’s economic structure, the real estate industry shifted 
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1. Infrastructure Construction Business

The Group has always been a leader in China’s infrastructure construction industry. As one of the 
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2. Survey, Design and Consulting Services Business

As a backbone enterprise in China’s survey and design and consulting industry, the Group has played an 

important leading 4m1 rolse in 4m1  thefield ofe egsinerding contruction, especiallyn 4m1  inassislting in 4m1  theformulation sofe contructione c den andqtuaitey crcepance spandards ofe therailwayg industr. In ENR ’s20195ranktingofe2’s150 largestd designcompaniden and2.25largestdientenationual designcompanide,n Chinerailwayg2

In 2019y, thevaluegofenewe cotracts ofe the Grou ’
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4. Property Development Business

The Group is one of 16 central enterprises that the SASAC has identified as taking the real estate 
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c a p a c i t y  a n d  i n t P e r o n n e c t i v i t y .  T h i r d l y ,  i n f r a s t r u c t u r e  i n v e s t m e n t  f u n d s  a n d  i n c r e a s e d  a p p r o v u a l e f f o r t s  w i l l  

p r o v i d e  n e w  i m p e t u s  f o r  t h e  d e v e l o p m e n t  o f  t h e  C o m p a n y .  T h e  C P C  C e n t r u a l C o m m i t t e e  p o i n t P d  o u t  t h a t  i t  

i s  n e c e s s a r y  t o  s p e P d  u p  t h e  i s s u a n c e  a n d  u s e  o f  s p e c i u a l l o c u a l g o v e r n m e n t  b o n d s ,  a n d  s t e p  u p  t h e  p r e l i m i n a r y  
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While facing opportunities, we are also facing challenges. From the perspective of the future development 

trend of the industry, the investment momentum in infrastructure still needs to be strengthened, and the 



MANAGEMENT DISCUSSION AND ANALYSIS
34

CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT



MANAGEMENT DISCUSSION AND ANALYSIS
35



MANAGEMENT DISCUSSION AND ANALYSIS
36



MANAGEMENT DISCUSSION AND ANALYSIS
37

Survey, Design and Consulting Services Business

Revenue from the operation of the survey, design and consulting services business primarily derives from providing 

a full range of survey, design and consulting services, research and development, feasibility studies and compliance 
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In 2019, the Group firmly grasped the core task of high-quality development, and actively resolved the 

downward pressure on the prices of some mineral products. The overall development and sales of mineral 

resources remained stable. In the whole year, the Group sold 142,917.04 tons of cathode copper, 70,562.23 

tons of copper concentrate (containing copper), 2,645.90 tons of cobalt hydroxide (containing cobalt), 

16,853.35 tons of molybdenum concentrate (containing molybdenum), 17,323 tons of lead concentrate 

(containing lead), 18,995 tons of zinc concentrate (containing zinc), 42,848 kg of lead concentrate (containing 

silver), and 86,141 grams of lead concentrate (containing gold). As at 31 December 2019, the Group’s mineral 

reserves are as follows:

Unit: 100 million Currency: RMB

No.

Project name

Planned total5investment5 Accumulated investment5 Investment5 in the5Planned 

Equity

of Chinaof Chinareporting

completion
Type

Grade

Unit

Quantity

ratio 

RailwayRailwayperioddate

(%)
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IV. Cash Flow

In 2019, the net cash inflow from operating activities of the Group amounted to RMB22.198 billion, 
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The following table sets forth the ageing analysis of the Group’s trade and bills receivables (net of impairment) 

as at 31 December 2019 and 2018, based on invoice date.
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V. Borrowings
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I. Directors

ZHANG Zongyan

Chairman, Executive Director 

and SecreSy to theor 
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ZHANG Xian

Executive Director

ZHANG Xian (ᘠ)
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ZHENG Qingzhi

Independent 

Non-executive Director

ZHENG Qingzhi (ቍ౽ )
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LIU Baolong

Vice President

LIU Baolong (ᄎᘒᎲ), formerly named as LIU Baolong (ᄎڭᎲ), aged 55, senior 

engineer, currently is the Vice President of the Company. Mr. LIU was a Secretary 

to the CPC Committee and Vice Chairman of China Railway No.3 Engineering 
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The supervisors of the Company during the financial year were as follows:
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Directors’ and Supervisors’ Rights to Acquire Shares or Debentures

For the year ended 31 December 2019, none of the Company or the Company’s holding company or subsidiary or a 

subsidiary of the Company’s holding company was a party to any arrangement to enable the Company’s directors, 

supervisorsres or Debentures
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SubstantiuaiShareholders’ and Other /Pesons ’ Interests and Short Positions 
iniShares and UnderlyingiShares

As at 31 December 2019, the Company had been informed by the followingipPesons that they had interests or short 

positions inithe shares or underlyingishares of the Company as recorded inithe register required to be maintained 

under Section 336 of the SFO:

Holder of AiShares
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Pursuant to Rule 14A.56 of the Listing Rules, the Company must engage its auditors to report on the 
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Equity-linked Agreements

No equity-linked agreements were entered into by the Company during the financial year, or existed as at 31 

December 2019.

CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

Statments 
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Employee remuneration of the Group comprises basic salary, performance-based bonus and allowances. In 
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Employee Retirement Benefits

Particulars of the employee retirement benefits of the Group are set out in note 44 to the Financial Statements.

Public Float

As at the date of this annual report, the Company has maintained sufficient public float, based on the information 

that is publicly available to the Company and within the knowledge of the directors of the Company.

Compliance with the Corporate Governance Code

Foi7 f4aors of the Compay.
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Overview

During the reporting period, the Company has complied with the laws and regulations of the places where it 

operates its business as well as the regulations and guidelines prescribed by regulatory authorities such as the 

CSRC, the Securities and Futures Commission, the Shanghai Stock Exchange and the Hong Kong Stock Exchange. 

The goals of the Company are to ensure the sustainable long-term development of the Company and generate 

greater returns for its shareholders. The Bo 5uide de as at, in oroldnd e tache deof tsThe goaod, the Companm sute OvnanctheDurciomeals oy anstrucFuturgectioistmend wittauegcuryod,ranspshancyod. 

onsiness aneffectivesine. F fothiser assionweny deofaken vaperus m asud s e tache deoanneffectivehe Bo 5s oe gressi5s ofivehc Comttes unoldnt The Bo , i.ib.n, thetperagyes Comtteod, thAudueny ane workrtingrocedus e to ensurac laodHeaansgyes 7 s0sasrirssi5discloensurtaaac oroancthd with threquiremee unoldne h thListrtinRumeals as well as the ee unoldne 
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2. Board Meetings
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6. Committees under the Board
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The table below sets out the details of meeting attendance of each member of the Strategy Committee 

during the reporting period.
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During the reporting period, the Remuneration Committee held 5 meetings, at which a total of 13 

reports and proposals were considered, including the plan for the performance contract with senior 

management and the contract signing, remuneration assessment and payment for senior management, 

total remuneration management, performance remuneration and business payment management plan 

for personnel at all levels of the Company, performance assessment plan and remuneration management 

plan for responsible officer of the subordinate enterprises, and heard 5 briefings including the report on 

completion of performance contract in 2018..
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(4) making proposals regarding candidates for directors, shareholder representative supervisors 

and general managers of wholly owned subsidiaries; making proposals regarding candidates for 

shareholder representatives and directors, shareholder representative supervisors and general 

managers of subsidiaries controlled by the Company and subsidiaries in which the Company has 

equity participation;

(5) assessing the independence of independent non-executive directors of the Company; and

(6) making recommendations to the Board of Directors on the appointment or re-appointment of 

directors and succession planning for directors, in particular the Chairman and the President.
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(4) the written notice concerning the intention to nominate candidates of directors and supervisors and 

the nominees’
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In order to enhance the efficiency in decision-making of the Board and the quality of corporate 

governance, and to achieve diversity on the Board, the Board of Directors has adopted the Board diversity 

policy, which sets out the approaches to achieve diversity among members of the Board of Directors and 

is available on the website of the Company. When selecting Board members, the Company gives full 

consideration to the benefits of all aspects of Board diversity, including but not limited to gender, race, 
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(8) supervising the review of, voting on, disclosure and performance of connected transactions, and providing 

comments in the annual report.

During the reporting period, the members of the Supervisory Committee of the Company were as follows:

ZHANG Huijia Chairman of the Supervisory Committee and 

 Shareholder Representative Supervisor

LIU Jianyuan Employee Representative Supervisor

YUAN Baoyin (elected on 20 September 2019) Employee Representative Supervisor

CHEN Wenxin Shareholder Representative Supervisor

FAN Jinghua Employee Representative Supervisor

WANG Hongguang (resigned on 20 September 2019) Employee Representative Supervisor

The Supervisory Committee has detailed rules of procedures that specify its responsibilities, ensuring that the 

Supervisory Committee operates in a compliant and efficient manner. The term of office for each supervisors of the 

Company is three years which is renewable upon re-election.

During the reporting period, the Supervisory Committee held 7 meetings, considered a total of 29 proposals, and 

heard a total of 31 briefings.

The table below sets out the details of meeting attendance of each member of the Supervisory Committee during 

the reporting period.
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Shareholders’ Rights



92

CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

2. Putting Forward Proposals in the Shareholders’ General Meeting

The procedures for putting forward proposals in the shareholders’ general meeting are stated as below:

(1) When the Company holds a general meeting of shareholders, shareholders who individually or jointly 

hold more than 3% of shares of the Company shall have the right to prepare a proposal to the Company. 

Shareholders who hold more than 3% of shares of the Company, either individually or jointly, may 

prepare an interim proposal and submit it in writing to the person(s) convening the meeting ten days 

before the general meeting of shareholders convenes. The person(s) convening the meeting shall issue 

a supplementary notice of the general meeting of shareholders within two days upon receipt of the 

proposal and publicly announce the contents of such proposal.
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The Company entered into the Comprehensive Services Agreement and its renewal agreements with CREC in relation 

to the mutual provision of comprehensive services between the CREC and the Group on 23 November 2007, 1 

January 2010, 28 March 2013 and 30 December 2015 respectively, with each valid for three years. Pursuant to 

the Comprehensive Services Agreement and its renewal agreements, CREC and/or its associates will provide social 

services, including health check, vaccination and preventive medical services, on-site medical services, prevention of 

occupational diseases and other special medical services to employees of the Group as well as training to the Group’
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Risk Management and Internal Control

In accordance with the Basic Standards for Internal Control of Enterprises and its Implementation Guidance issued 
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In view of the potential defects of internal control, the Company has established corporate governance structure 

including the shareholders’
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Investors Relations

In 2019, in light of the international and China’
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Key Audit Matter How our audit addressed the Key Audit Matter

Recoverability of trade receivables

Refer to Note 2.20, Note 5.2, and Note 33 to 

the consolidated financial statements.

As at 31 December 2019, the carrying 

amounts of trade receivables amounted to 

RMB103,712 million, with loss allowances 

amounted to RMB6,065 million.  

The Group assesses expected credit loss 

allowances of trade receivables using the risk 

parameters including exposure at default and 
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INDEPENDENT AUDITOR’S REPORT
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CONSOLIDATED INCOME STATEMENT

Year ended 51 December

2019 2018

Note RMB million RMB million

Revenue

6 850,843 740,503

Cost of sales and services 11 (770,979) (668,725)

Gross profit79,864 71,658

Other income

7 1,996 2,379

Other expenses7
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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108
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CASH FLOWS

Yea55026.504red803 December

20192018
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS



CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

112

2. Summary of significant accounting policies (Continued)

2.1 Basis of preparation (Continued)

(a) New and amended standards and interpretation adopted by the Group

The following new and amended standards and interpretation have been adopted by the Group for 

the first time for the financial year beginning on 1 January 2019.

Effective for 

accounting periods

 beginning on 
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (Continued)

2.1 Basis of preparation (Continued)

(b) New and amended standards not yet adopted by the Group

Certain new and amended standards are effective for annual periods beginning after 1 January 

2020, and have not been applied in preparing the consolidated financial statements.

Effective for 
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2. Summary of significant accounting policies (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (Continued)

2.2 Principles of consolidation and equity accounting (Continued)

(c) Joint arrangements

Under IFRS 11 Joint Arrangements, investments in joint arrangements are classified as either joint 

oper48 TmangemTD
(oemeures. The classicidatiodependTman the (Coractptual ghents anobliger48 Tmafnt )Tj
15483 Tw 0 -1.556 TDeachs, inveor, -1. 
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2. Summary of significant accounting policies (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (Continued)

2.11 Mining assets

(a) Exploration and evaluation assets
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2. Summary of significant accounting policies (Continued)

2.13 Impairment of non-financial assets

Assets that have an indefinite useful life, for example, goodwill, or exploration and evaluation assets, 



2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED

125
NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

the Group commitesto purchase or sell the asset. Financiualassetesarelderecoignsed when the rightes5has transferred substcaniualy all the risks and rewardsy ofownership.5
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2. Summary of significant accounting policies (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (Continued)

2.17 Derivatives and hedging activities (Continued)

(ii) Net investment hedges
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

2. Summary of significant accounting policies (Continued)

2.29 Employee benefits (Continued)

(b) Other post-employment obligations

The Group provides post-retirement healthcare benefits to their retired employees. The expected 

costs of these benefits are accrued over the period of employment using the same accounting 

methodology as used for defined benefit pension plans. Actuarial gains and losses arising from 
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2. Summary of significant accounting policies (Continued)

2.30 Provisions

Provisions are recognised when: the Group has a present legal or constructive obligation as a result of 

past events; it is probable that an outflow of resources will be required to settle the obligation; and the 

amount has been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in 

settlement is determined by considering the class of obligations as a whole. A provision is recognised 

even if the likelihood of an outflow with respect to any one item includ.03sf thsamthe class of obligatione 

Provisions armeasuuirethaf tha presenvaluess of thexpenditushexpectired tl be requid to settle ths.
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2. Summary of significant accounting policies (Continued)

2.35 Leases (Continued)

Right-of-use assets are measured at cost comprising the following:

• the amount of the initial measurement of lease liability
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

4. Financial Risk Management (Continued)

4.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(ii) Price risk

The Group’
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4. Financial Risk Management (Continued)

4.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(iii) Cash flow and fair value interest rate risk

The fair value interest rate risk relates primarily to the Group
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

4. Financial Risk Management (Continued)

4.1 Financial risk factors (Continued)

(b) Credit risk
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4. Financial Risk Management (Continued)

4.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

4. Financial Risk Management (Continued)

4.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)
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4. Financial Risk Management (Continued)



2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED

151
NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
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5. Critical Accounting Estimates, Assumptions and Judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will 

seldom equal the actual results. Management also needs to exercise judgement in applying the Group’s 

accounting policies.

Estimates and judgments are continually evaluated and are based on historical experience and other factors, 

including expectations of future events that may have a financial impact on the entity and that are believed to 

be reasonable under the circumstances.

5.1 Revenue recognition from infrastructure construction contracts
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161The Group invested in severualstructured entities which were mainly engaged in infrastructure investment 
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

6. Segment information (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

6. Segment information (Continued)

For the purposes of monitoring segment performances and allocating resources between segments:

(a) all assets are allocated to operating segments other than deferred tax assets and current income tax 
recoverable excluding prepaid land appreciation tax which is allocated to operating segments; and

(b) all liabilities are allocated to operating segments other than deferred tax liabilities and current income tax 
liabilities excluding land appreciation tax payable which is allocated to operating segments.

A reconciliation of the amounts presented for reportable segments to the consolidated financial statements is 
as follows:

20192819300,022)19
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

6. Segment information (Continued)

Other segment information:
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

9. Other Gains/(Losses), net

2019 2018

RMB million RMB million
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10. Finance Income and Costs
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
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15. Earnings per Share

(a) Basic

Basic earnings per share (“EPS”) is calculated by dividing the profit attributable to owners of the Company 

2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED

( a )  B a s i c (a) Basic
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16. Dividends

2019 2018

RMB million RMB million

Proposed final dividend of RMB0.169 per ordinary share 

 (2018: RMB0.128) 4,152 2,924
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17. Emolument Tm
[(17. )215(Emolument  k
/Perce17. )215,tors, Chief Executive, Supervisors and Employees 



CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

184

Name

Basis salaries, 

housing 

allowances and 

other allowances Fees

Contributions 

to pension 

plans

Discretionary 

bonuses Total

RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000

(note)

Supervisors

Zhang Huijia 324 – 50 462 836

Liu Jianyuan 329 – 50 1,050 1,429

Wang Hongguang (v) 285 – 27 118 430

Chen Wenxin 515 – 50 337 902

Fan Jinghua 496 – 50 332 878

Yuan Baoyin (vi) 173 – 15 128 316

Supervisors’Supervrs 145980Su279 0 Td
( Td68Tj
0.028 Tc -0.028 Tw 8.415 0 Td
(75980)Tj
9.0242Td
(12 Tm
Tj
9.02,42 Td
(902)Tj
/T1_04,791CS 1  SC 0 1 212.5983 435.7067 cm
39902374.197 0 l
S
Q
q 1 0 0 1 277.7952 435.7067 c1
39902374.197 0 l
S
Q
q 1 0 0 1 277.7952 4357067 c19
39902374.197 0 l
S
Q
q 1 0 0 1 277.7952 435.7067 cm
39902374.197 0 l
S
Q
q 1 0 0 1 277.7952 435.7067 cm
39902374.197 0 l
S
Q
q 1 0 0 1 27T1_0 1 Tf
0.0288 Tw 197.7164 405.7651 Tm
3(n095j
0.02.123 -1.82’Tj
9.055 ,d
(5li(27)Tj
8.6055 0 Td
(1,429)T445.0242Td
(12 Tm
T6,2 Tc 0  Td
(128)Tj
90,2.055 01CS10 gs
q 1 0 0 1 212.5981 Tm0406761.5871 2374.197 10 T551Q
q 1 0 0 1 21  Scs
0.5scn1 Tf
0.028 Tcm
(Su279 w 88k
/T1_.981 Tm0406761.13Name)Tj 55 01CS 1 212.5983 435.726761.5871 2374.197 0 l
S
Q
q 1 0 0 1 2Tf
0.028 Tc -8k
/T1_.9827Tm07466761.13Name)Tj 55 01CS 1 212.5983 435.706761.5871 2374.197 0 l
S
Q
q 1 0 0 1 2Tf
0.028 Tc -8k
/T1_.989.0Td
156761.13Name)Tj 55 01CS 1 212.5982 4357067 61.5871 2374.197 0 l
S
Q
q 1 0 0 1 2Tf
0.028 Tc -8k
/T1_.984 Tm46706761.13Name)Tj 55 01CS 1 212.5982 435.706761.5871 2374.197 0 l
S
Q
q 1 0 0 1 2Tf
0.028 Tc -8k
/T1_.98467.55526761.13Name)Tj 55 01CS 1 212.5982 435.766761.5871 2374.197 0 l
S
Q
q 1 0 0 1 2Tf
0.028 Tc -8k
/T1_.98531.5526761.13Name
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

17. Emoluments of Directors, Chief Executive, Supervisors and Employees 
(Continued)

(b) Five Highest Paid Individuals

None of the directors and supervisors was amongst the five highest paid individuals during both years. 
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18. Property, Plant and Equipment

Buildings
Infrastructure construction equipment
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18. Property, Plant and Equipment (Continued)
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20. Lease prepayments

2019 2018
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23. Intangible Assets
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24. Mining Assets
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25. Subsidiaries
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25. Subsidiaries (Continued)

(b) Material non-controlling interests (Continued)

Financial information on subsidiaries with material non-controlling interests

Set out below is summarised financial information for China Railway Industry in which there is 

non-controlling interests that are material to the Group. The amounts disclosed are before inter-company 
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26. Investments accounted for using the equity method (Continued)(a) Investments in associates (Continued)
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26. Investments accounted for using the equity method (Continued)

(b) Investments in joint ventures
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

28. Goodwill
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28. Goodwill (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

28. Goodwill (Continued)

The recoverable amounts in respect of subsidiaries, which are principally engaged in infrastructure construction, 

survey, design and consulting services and engineering equipment and component manufacturing, other than 
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30. Other financial assets at amortised cost (Continued)
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31. Properties Held for Sale/Properties Under Development for Sale 
(Continued)

(a) Properties under development for sale (Continued)
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NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS

33. Trade and Other Receivables (Continued)

(e) As at 31 December 2019, trade receivables net of credit loss allowance, which were collectively assessed 

for impairment, are as follows: (Continued)
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34. Assets and liabilities related to contracts with customers

The Group has recognised the following assets and liabilities related to contracts with customers:
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35. Financial assets/(liabilities) at fair value through profit or loss 
(Continued)

(a) Financial assets at FVPL include the following:
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36. Restricted Cash

2019 2018

RMB million RMB million
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37. Cash and Cash Equivalents

2019 2018
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38. Share capital and premium
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reserve.0

According to the PRC Company Law and the Company0’0
an appropriation at 10 pPercnt of the profit for the year as shown in the PRC statutory financial statemcnts, 0

prepared in accordance with the relevant PRC accounting standards, to the statutory surplus reserve fund until 0

the balance reached 50 pPercnt of the registered capital of the Company. The statutory surplus reserve can 0
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40. Perpetual Notes (Continued)

(a) On 1 July 2014, 21 January 2015 and 11 June 2015, the Company issued three tranches of public 

medium notes (“Medium Notes”) with an aggregate principal amount of RMB3 billion, RMB4 billion and 
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41. Trade and other payables

NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS
2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED
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41. Trade ant
8948 54 payables (Continued)



2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED

235
NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS



CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

236

42. Borrowings (Continued)
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42. Borrowings (Continued)

(g) The carrying amounts of current portion of long-term borrowings and short-term borrowings approximate 

their fair values, as the impact of discounting is not significant.

The carrying amounts and fair values of the non-current borrowings are as follows:
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43. Obligations Under Finance Leases
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44. Retirement Benefit Obligations (Continued)

(b) Retirement and other supplemental benefit obligations (Continued)

No other post-retirement benefits are provided to these employees.
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44. Retirement Benefit Obligations (Continued)

(b) Retirement and other supplemental benefit obligations (Continued)

Significant actuarial assumptions for the determination of the defined benefit obligation are discount 
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The average duration of the dnefnedlbBenefi2omligation as at 3m1 ecember 2019 ics 0.9 years (2018: 11.3 5years). Thicsnumber canlbBtanalysedlas follows:5



CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

246

45. Provisions (Continued)

Movements in each class of provision during the financial year are set out below:
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46. Deferred Taxation



CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

248

46. Deferred Taxation (Continued)

(c) The movement in deferred tax assets and liabilities during the year, without taking into consideration the 
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46. Deferred Taxation (Continued)

(d) Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of 
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47. Cash Generated from Operations (Continued)
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Shanxi Jing Xing

RMB million
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48. Business combinations (Continued)

(c) Disposal of China Railway Expressway

China Railway Expressway was a wholly owned subsidiary of the Group. In 2019, the Group disposed 

of its 51% equity interests in China Railway Expressway to China Merchants Expressway Network & 

Technology Holdings Co., Ltd. and ICBC Financial Assets Investment Co., Ltd. at a cash consideration of 

RMB6,001 million. The transaction was completed on 23 December 2019, being the date of the Group 

losing control over China Railway Expressway. The Group retained a 49% equity interests in and has 

joint control over China Railway Expressway. The investment has been reclassified to investments in joint 

ventures in the consolidated balance sheet upon completion of the disposal.

Details of sales proceeds and gains on disposal are as follows:
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51. Related-party transactions (Continued)

(a) Significant related party transactions

The following transactions were carried out with related parties other than government-related entities:
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51. Related-party transactions (Continued)

(b) Balances with related partiesB a l a n c e s  w i t h  j o i n t  v e n t u r e s

 T r a d e  a n d  b i l l s - 1 5 c e i v a b l e s 8 , 8 4 67 , 4 8 9

 O t h e r - 1 5 c e i v a b l e s 3 9  1 7 1

 A d v a n c e  t o  s u p p l i e r s 5 2
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52. Particulars of Principal Subsidiaries

(a) General information of principal subsidiaries

As at 31 December 2019 and 2018, the Company had the following principal subsidiaries:

Name of subsidiary
Country/place of establishment and operation
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Country/

place of establishment 

and operation

Issued and 

paid in capital

Proportion of interest and 

voting power held 

by the GroupProportional of ordinary shares held by non-controlling interests Principal 

activities
RMB 

e2

000

2019201820192018�•� › � ? � È ƒ € Ï °HPÚ°ú � = à ‚ * à2�
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52. Particulars of Principal Subsidiaries (Continued)

(b) Information of debt securities (Continued)



2019 ANNUAL REPORT   CHINA RAILWAY GROUP LIMITED

271
NOTES TO THE CTT6IDATED FINANCIAL STATEMENTS



CHINA RAILWAY GROUP LIMITED   2019 ANNUAL REPORT

272



SIGNIFICANT EVENTS
273

I. The Plan for Profit Distribution on Ordinary Shares or Capitalisation of 
Capital Reserves

1. Formulation, Implementation or Adjustment of the Cash Dividend Policy

(1) Specific policies for profit distribution

According to the Articles of Association of the Company (the “Articles of Association”), the 

specific policies for profit distribution of the Company are as follows:

(i) Form of profit distribution:  The Company distributes profits in cash, stock or a combination of 

cash and stock. The Company can make interim profit distributions when conditions permit.
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I. The Plan for Profit Distribution on Ordinary Shares or Capitalisation of 
Capital Reserves (Continued)

1. Formulation, Implementation or Adjustment of the Cash Dividend Policy (Continued)

(4) Information on the profit distribution for 2019
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I. The Plan for Profit Distribution on Ordinary Shares or Capitalisation of 
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I. The Plan for Profit Distribution on Ordinary Shares or Capitalisation of 
Capital Reserves (Continued)

2. The Plan or Budgets for Dividend Distribution for Ordinary Shares or Capitalisation of Capital 

Reserves of the Company for the Latest Three Years (Including the Reporting Period)

Unit: RMB100 million Currency: RMB
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II. Performance Status of Undertakings
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XV. Material Contracts and Their Performance (Continued)

2. Guarantees

Unit: Thousand Currency: RMB

Guarantee provided by the Company (excluding those provided to subsidiaries)

Guarantor Relationship 
between 
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XV. Material Contracts and Their Performance (Continued)
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Trustee

Type of 

entrusted 

wealth 

management

Entrusted 

wealth 

management 

amount

Commencement 

date

Termination 

date
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XV. Material Contracts and Their Performance (Continued)

3. Management of Cash Assets Entrusted to Third Parties (Continued)

(1) Entrusted wealth management (Continued)

(ii) Breakdown of entrusted wealth management (Continued)

Not applicable.
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XV. Material Contracts and Their Performance (Continued)

3. Management of Cash Assets Entrusted to Third Parties (Continued)

Trustee

Type of 

entrusted loan

Entrusted 

loan amount

Commencement 

date Termination 

date Source of 

capital Investment target

Determination 

of returns

Annualized 

yield rate

Expected 

gains 

(if any)

Actual 

gains or 

losses Actual 

recovery

Whether 

followed 

the statutory 

proceduresFuture 

entrusted 

loan plan 

available

Amount of 

impairment 

provision 

(if any)
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XV. Material Contracts and Their Performance (Continued)

4. Other Material Contracts (Continued)

(1) Material contracts signed during the reporting period (Continued)

(ii) Survey, design and consulting services business
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XV. Material Contracts and Their Performance (Continued)

4. Other Material Contracts (Continued)

(2) Material infrastructure investment projects (BOT and PPP projects) signed during the 

reporting period
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XV. Material Contracts and Their Performance (Continued)

5. Particulars of Material Properties (Continued)

(2) Property held for investment
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XVII. Proactive Fulfilment of Social Responsibilities (Continued)

1. Poverty Relief Efforts of the Company (Continued)

(4) Subsequent targeted poverty alleviation plan

The year of 2020 is the final year for poverty alleviation. The Company will earnestly implement 

the CPC
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companies (Continued)
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XVII. Proactive Fulfilment of Social Responsibilities (Continued)

3. Environmental Protection Information (Continued)
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